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Introduction to Wealth 
Management

Wealth management is a holistic 
approach to financial planning that 
encompasses a wide range of 
services designed to help individuals 
and families grow, preserve, and 
transfer their wealth

WEALTH MANAGEMENT



TWP Dynamic Wealth
Management
Program Overview

WEALTH MANAGEMENT

Comprehensive
financial planning

Investment 
management

Tax
optimization

Estate
planning

Risk
management



WEALTH MANAGEMENT

It addresses all aspects of financial 
life, ensuring a cohesive strategy for 
achieving long-term financial goals

Why Holistic Wealth 
Management Matters



Core Components of 
Wealth Management
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WEALTH MANAGEMENT

Financial Planning

Defining short-term 
and long-term 

financial objectives.

Goal setting

Creating and adhering 
to a budget to track 

income and expenses

Budgeting

Monitoring and 
optimizing cash flow to 

ensure financial stability

Cash flow analysis

Evaluating an 
individual's willingness to 
take on investment risk.

Risk tolerance
assessment
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Effective Budgeting

Prioritize needs over wants, 
use the 50/30/20 rule
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Investment
Management

Creating diversified 
portfolios aligned with 
investment goals and 

risk tolerance.

Portfolio 
construction

Distributing investments 
across various asset 

classes.

Asset allocation

Adjusting the portfolio to 
maintain the desired 

asset allocation.

Portfolio 
rebalancing

Tracking the 
performance of 

investments and making 
necessary adjustments.

Performance 
monitoring
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Tax Planning

Utilizing tax-advantaged 
accounts like IRAs and 

401(k)s.

Tax-efficient 
investing

Implementing strategies 
to reduce tax liability.

Tax minimization 
strategies

Selling underperforming 
investments to offset 

capital gains.

Tax-loss 
harvesting
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Estate Planning

Will preparation:
Creating a legal document outlining how
 assets will be distributed upon death.

Trust creation:
Establishing trusts to manage assets 
and minimize estate taxes.

Probate avoidance:
Implementing strategies to avoid 
the probate process.

Gift planning:
Making charitable donations to reduce taxable 
estate value.
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Risk Management

Insurance planning:
Assessing insurance needs, such as life, 
health, disability, and property insurance.

Risk mitigation strategies:
Implementing strategies to protect assets 
from various risks.



Asset Classes
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WEALTH MANAGEMENT

Asset Classes



WEALTH MANAGEMENT

Equities (Stocks)

Represent ownership in a 
company. Potential for high 
returns but also higher risk

Examples:
Individual stocks, exchange-traded funds 
(ETFs), and mutual funds.
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Fixed Income (Bonds)

Debt securities issued by 
governments or corporations. 
Typically offer lower returns but 
lower risk than stocks.

Examples:
Government bonds, corporate bonds, 
municipal bonds.



WEALTH MANAGEMENT

Cash and Cash 
Equivalents

Low-risk investments that can 
be easily converted to cash.

Examples:
Savings accounts, money market funds, and 
certificates of deposit (CDs).



WEALTH MANAGEMENT

Real Estate

Tangible assets like land and 
buildings. Can provide income 
through rental properties and 
potential appreciation

Examples:
Residential real estate, commercial real 
estate, real estate investment trusts (REITs).
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Commodities

Raw materials like gold, oil, and 
agricultural products. Can be 
used as a hedge against 
inflation.

Examples:
Futures contracts, commodity ETFs



WEALTH MANAGEMENT

Alternative 
Investments

Less traditional investments with 
unique characteristics.



Common Pitfalls in 
Wealth Management
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WEALTH MANAGEMENT

Behavioral Biases

Overestimating one's 
abilities can lead to 

risky investment 
decisions.

Overconfidence

The tendency to avoid 
losses can prevent timely 
selling of underperforming 

investments.

Loss aversion

Following the crowd 
without due diligence 

can lead to poor 
investment choices

Herding

Relying too heavily on 
past performance can 

hinder decision-making.

Anchoring
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Behavioral Biases

Unplanned spending 
can erode wealth

Impulsive
spending

Excessive fees can 
significantly reduce.    

long-term returns

High-fee
investments

High-interest debt can 
drain financial 

resources.

Debt 
accumulation

Failing to optimize tax 
strategies can reduce     

overall wealth.

Tax
inefficiency



Retirement
Planning Tools
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WEALTH MANAGEMENT

Qualified Retirement 
Accounts

Contributions are 
made with pre-tax 

dollars, and earnings 
grow tax-deferred.

Tax advantages

Governed by specific 
rules to protect 

participants.

IRS and ERISA 
regulations

Often offered through 
employers

Employer 
sponsorship

Examples:
401(k) plans, 403(b) plans, 
pension plans.
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Common Types of Qualified 
Retirement Accounts
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Defined Contribution Plans

Retirement plans sponsored by an employer, where both 
the employee and/or employer contribute to the 
employee's individual account

Examples:
401(k), 403(b), 401(a), 457, SIMPLE IRA.
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Self-Directed IRAs

Individual Retirement Accounts 
(IRAs) that allow for a broader 
range of investment options 
than traditional IRAs.

Examples:
Traditional or Roth IRAs.

Traditional / Roth IRA



WEALTH MANAGEMENT

IRC 1256 Products

Contracts are treated 
as if sold at their fair 
market value on the 
last business day of 

the tax year.

Mark-to-market

Gains and losses are 
taxed as 60% long-term 
capital gains and 40% 

short-term capital gains.

60/40 rule

Regulated futures 
contracts, foreign 

currency contracts, 
non-equity options.

Types of contracts

60%

40%
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One Year Plus One 
Day Strategy

Maximizing tax savings by 
ensuring assets qualify for 
long-term capital gains tax 
rates



Strategic Asset Allocation 
(SAA) and Dynamic Portfolio 
Management
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Strategic Asset 
Allocation (SAA)

Long-term focus, diversification 
across asset classes to balance 
risk and return.

Key considerations:
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The 3 Buckets 
Approach

Cash, short-term CDs, 
treasury bills.

Short-Term
Liquidity Bucket

Bonds, dividend-paying 
stocks, balanced mutual 

funds.

Mid-Term
Income Bucket

Stocks, growth-oriented 
mutual funds, real estate.

Long-Term
Growth Bucket
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Understanding 
Retirement Income Needs

Retirement income needs vary 
based on lifestyle, expenses, and 
financial goals. It's crucial to 
estimate these needs accurately 
to ensure a sustainable 
retirement
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Calculating the Required 
Rate of Return (ROR)

Using financial calculators to determine the necessary ROR 
for retirement goals



Implementing the TWP 
Dynamic Wealth 
Management Program
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Dynamic Portfolio 
Management

Using moving averages 
to assess market 

trends.

Dynamic 401(k) 
management

Utilizing covered calls 
and cash-secured puts 
for income generation

Dynamic ETF
portfolio

Leveraging bond 
income to purchase 

options.

Yield-Powered 
Option Position 

(YPOP) strategy

Strategies like put 
options, collars, and 
stop-loss orders to 

mitigate losses.

Downside portfolio 
protection
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Dynamic 401(k) 
Management

Using moving averages to 
assess market trends and 
allocate capital between equity 
and bond funds



MARKET STRUCTURE
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Designing Strategic Asset 
Allocation (SAA)

Creating a diversified portfolio 
aligned with investment goals 
and risk tolerance

Investment Over Time
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Strategic Asset 
Allocation Tools
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Operating Rate
of Return Strategies

Implementing strategies to 
achieve the desired ROR

ETF Portfolio

Covered Calls
Cash-Secured 

Puts

Income generation
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Understanding Options

Implementing 
strategies to 
achieve the 
desired ROR

Calls

Right to sell an 
underlying 

asset.

Puts
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Strategic Asset 
Allocation Tools
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Strategic Asset 
Allocation Tools
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Strategic Asset 
Allocation Tools
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Strategic Asset 
Allocation Tools
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Strategic Asset 
Allocation Tools
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Strategic Asset 
Allocation Tools
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Dynamic
ETF Portfolio

Utilizing covered calls and 
cash-secured puts for income 
generation
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Yield-Powered Option 
Position (YPOP) Strategy

Using bond yield payments to 
fund option purchases.
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Downside Portfolio 
Protection Strategies

Put options Protective put

Stop-loss orders

Inverse ETFs

Hedging with futures
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Options Collars

Combining a long put and a 
short call to provide downside 
protection while limiting upside

Long Stock Position

Sell Call @ Higher Strike

Buy Put @ Lower Strike

Caps profit

Protects downside
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Put Backspreads
Strategy

Selling put options at a higher 
strike and buying more at a 
lower strike
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Understanding the 
Dynamic Yield Curve

A graph plotting yields of bonds
with different maturity dates.
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Yield Curve Shapes and 
Their Implications

Indicates economic 
growth.

Normal 
(Steepening)

Suggests economic 
uncertainty.

Flat

Often predicts a 
recession

Inverted
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Important Metrics in 
Wealth Management

AUM (Assets Under 
Management)

Compounding

Expenses and Fees

ROI (Return on 
Investment)

ROR                          
(Rate of Return)

VIX                  
(Volatility Index)
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The Impact of Fees on 
Investment Returns

High fees can significantly 
reduce long-term returns.
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The Power of 
Compounding

How consistent returns can 
grow wealth over time



Conclusion: 

By integrating comprehensive financial 
planning, strategic asset allocation, and 
dynamic portfolio management, individuals 
can achieve their long-term financial goals

Implementing the TWP Dynamic 
Wealth Management Program 


