Supply and Demand — Steps to Drawing Zones:

Step 1: Identify an impulse move
Long Trade Setup — A new swing high is created
Sell Short Trade Set up — A new swing low is created
Step 2: Identify the Move Out Candle indicating an imbalance may exist
Long Trade Setup — Move Out (Rally) Candle is near or below breakout
Short Trade Setup — Move Out (Drop) Candle is near or above breakout
Step 3: Identify the Move In candle to isolate the base candle(s)
Long Trade Setup — Move In (Rally) Candle is Below the Move Out Candle
Short Trade Set up — Move In (Drop) Candle is Above the Move Out Candle
Step 4: Identify the Base candles between the Move In and Move Out candles
Step 5: Draw zones on the base candles
If there is only one base candle draw the zone from wick to wick
If there are 2 to 5 candles draw the zone from body of candle to wick
Long Trade Set up — Top of the body of the highest candle body in the base
Short Trade Set up — Bottom of the body of the lowest candle body in the base
If there are more than 5 candles disqualify the zone
Long entry zones are called:
Rally-Base-rally: RBR
Short entry zones are called
Drop-Base-Drop: DBD

Gaps between candles often occur in the stock market and can create confusion. A gap happens when
price opens above or below the close of the previous candle. A gap can be a clue to identifying an
imbalance in the supply and demand equation. If price gaps above the previous candle’s close buyers are
typically in control. If price gaps below the previous candle’s close sellers are typically in control.
Replacing the gaps with manually drawn candles may help to analyze price action and provide clues in
identifying Supply and Demand Zones. Please note: The location of the gap within the context of the
trend should be considered if utilizing a gap trading strategy. A Gap in price does not qualify as a ga
trading strategy on its own.

Trading Securities involves risk. The method shown in this document to identify Supply and Demand
Zones does not quarantee results. Losses will occur with all trading methods, and strategies.
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Long Trade Set up

Step 1: Identify an impulse move (Breakout). A breakout is defined as a higher swing high
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Step 2: Identify a “Rally” candle (Move Out). A green candle that closes near the top of the candle and is
taller than previous candles. Ideally there are two or more consecutive move out candles. Look for a
strong move out from the basing candle(s).
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Step 3: Identify the “Rally” candle (Move In). A green candle that closes near the top of the candle and is
typically taller than the previous candles. Look for a strong arrival into the base candle(s).
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Step 4: Identify the Base candles between the “Rally” Move In and the “Rally” Move Out candle(s). A
base candle is typically a candle with a body of 50% or less of the trading range (wick to wick). There
should be 5 or fewer basing candles between the “Rally” Move In and the “Rally” Move out candles to
qualify as a high probability Demand Zone.
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Step 5: Draw a Demand Zone around the base candles. The top of the zone is at the body of the highest
base candle or at the top of the wick if there is only one base candle. The bottom of the zone is at the
lowest wick of the base candles. Rally-Base-Rally (RBR) Long Trade Setup at a Demand Zone.
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Short Trade Set up
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Short Trade Set up

Step 1: Identify an impulse move (Breakout). A breakout is defined as a lower swing low.

Step 2: Identify a “Drop” candle (Move Out). Red candle that closes near the bottom of candle and is
taller than previous candles. Ideally there are two or more consecutive move out candles. Look for a
strong move out from the basing candle(s).
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Step 3: Identify the “Drop” candle (Move In). Red candle that closes near the bottom of candle and is
typically taller than the previous candles. Looking for a strong arrival into the base candle(s).
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Step 4: Identify the Base candles between the “Drop” Move In and the “Drop” Move Out candles. A base
candle is typically a candle with a body of 50% or less of the trading range (wick to wick). There should
be 5 or fewer basing candles between the “Drop” Move In and the “Drop” Move out candles to qualify as

a high probability Supply Zone.
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Step 5: Draw a Supply Zone around the base candles. Top of zone is at the wick of the highest base
candle. Bottom of zone is at the lowest body of the base candles. Or bottom of wick if there is only one
base candle. Drop-Base-Drop (DBD) Sell Short Setup at a Supply Zone
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Gaps in price can represent a strong imbalance. If there is a gap up — draw a green box representing a
Move Out Green candle. The Base will be below the Gap Up

Open

Close

Gaps in price can represent a strong imbalance. If there is a gap down — draw a red box representing a
Move Out Red candle. The Base will be above the Gap Down

Close of Green Candle

Fill in Gap with Red Box
Indicating a solid red Candle

Open of next Red Candle
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Trade With the Pros LLC (“TWP”) is a financial education provider for customers looking to build the skills and proficiency necessary
for retail trading and investing in the financial markets. TWP is not a Broker-Dealer, an Investment Adviser, or any other type of
business subject to regulation by the SEC, CFTC, state securities regulators or any “self-regulatory organization” (such as FINRA).

The programs and content that TWP distributes are for informational and educational purposes only. No one should consider the
information disseminated by TWP to be personalized investment advice, a recommendation to buy, sell or hold any investment, an
offer (or a solicitation of an offer) to buy or sell any investment, or the provision of any other kind of advice that would require TWP
to register as a broker-dealer, investment adviser or similar entity. No one associated with TWP is authorized to make any
representation to the contrary.

TWP provides information that its customers may use to make their own investment decisions. However, any customer will be
responsible for considering such information carefully and evaluating how it might relate to that viewer’s own decision to buy, sell
or hold any investment. Such decisions must be based on that customer’s individual and independent evaluation of his or her
financial circumstances, investment objectives, risk tolerance, liquidity needs, family commitments and other factors, not in reliance
on any information obtained from TWP.

Statements by any person (whether identified as associated with TWP or any other entity) represent the opinions of that person
only and do not necessarily reflect the opinions of TWP or any other person associated with TWP.

It is possible that any individual providing information or expressing an opinion on any TWP program may hold an investment
position (or may be contemplating holding an investment position) that is inconsistent with the information provided or the opinion
being expressed. This may reflect the financial or other circumstances of the individual or it may reflect some other consideration.
Customers of TWP programs and consumers of its content should take this into account when evaluating the information provided
or the opinion being expressed.

Although TWP strives to provide accurate and reliable information from sources that it believes to be reliable, TWP makes no
guarantees as to the accuracy, completeness, timeliness, or correctness of any such information. TWP makes no guarantee or
promise of any kind, express or implied, that anyone will profit from or avoid losses from using information disseminated through
TWP.

All investments are subject to risk of loss, which you should consider in making any investment decisions. Customers of TWP
programs should consult with their financial advisors, attorneys, accountants or other qualified professionals prior to making any
investment decision.

The risk of loss in trading equities, options, forex and/or futures can be substantial. You should therefore carefully consider whether
such trading is suitable for you in light of your financial condition. The high degree of leverage that is often obtainable in options
and futures trading may benefit you as well as conversely lead to large losses beyond your initial investment. Past results are not
indicative of future results. No representation is being made that any account will or is likely to achieve profits similar to those
shown.

Risk Disclosure:

All investments are subject to risk of loss, which you should consider in making any investment decisions. Viewers of Trade With the
Pros programs should consult with their financial advisors, attorneys, accountants or other qualified professionals prior to making
any investment decision.

The risk of loss in trading equities, options, forex and/or futures can be substantial. You should therefore carefully consider whether
such trading is suitable for you in light of your financial condition. The high degree of leverage that is often obtainable in options
trading may benefit you as well as conversely lead to large losses beyond your initial investment. Past results are not indicative of
future results. No representation is being made that any account will or is likely to achieve profits similar to those shown.



